
Form'3160-3 sUBMIT IN TE CATE* Forrn approved.

(November 1983) (Other instruct ons on Budget Bureau No. 1004-0136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT UTU 65745

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6.ÍÉINDIAN,ALLOTTEEORTBIBENAME

1a. TTPE OF WORK

DRILL 60 DEEPEN O 7. UNIT AGREEMENT NAME

b. TYPE OF WELL

OWELLL VAELL
OTHER

8. FARM OR LEASE NAME

2. NAME OF OPERATOR SEP 10 1990 Horsehead Point
9 Giant Exploration & Production Company Û. WELL NO.

3. ADDRESS OF OPERATOR

P. O. Box 2810, Farmington, NM 87499 ŒL,BAS&idNING 10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Wildcat
At surince 11. SEC., T., R., M., OR BLK.

1170 ' FSL and 1400 ' FWL AND SURVEY OR AREA

At proposed prod. zone
Section 35, T35S, R25E \ Sec 35, T35S, R25E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 18. STATE

22 miles southwest of Dove Creek, Colorado San Juan _JItah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS TVELL

PROPERTY OR LEASE LINE, FT 1240' 1680.00 40.00(Also to nearest drlg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. N/A . 6475 ' Rotarv

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

6580' GLE I July 29, 1990
23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

17-1/2 13-3/8 A8# 120' 140 sks (1.18 ft3/sk)
¯ 12-1/4 8-5/8 32# 2200' Lead 685 sks (2.32 ft3/sk)

Tail 200 sks (1.18 ft3/sk)
7-7/8 5-1/2 17# 6475' Lead 360 sks (2.32 ft3/sk)

Tail 100 sks (1.18 ft3/sk)

It is proposed to drill the subject Ismay/Desert Creek oil well. Please see attached
Onshore Oil and Gas Order No. 1 data.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new roductive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depthe Gi blowout

preventer program, if any.

24.

SIGNED TITI.E ŸiCO PreSident-Exploration DAT. Julv 10. 990

(Th(s space for Federal or State ofilce use)

Asssta2URIÏctManager
APPROVED BY TITLE ptT

CONDITIONS OF APPROVAL, IF ANY :

CONI CHED
FLARINGORVENTINGOF
GASISSUBJECTTONTI-4 *see InstructionsOn ReverseSide

Tte
1/8

. . Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



Company Hixon Development Company

Well Name & No. Horse Head Point 11 ·

! oration 1170' F/SL 1400' F/WL

Sec. 35
, T. 35 S., R. 25 E., S. L. M., County san Juan

, Utah

Ground Elevation 656°
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Scale, 1 inch = 1,000 feet

Surveyed June 22 90

This is to certify thot the above plat was prepored from field notes of actual surveys
made by me or under my supervision ond that the same are true and correct to the
best of my knowledge and belief.

* RI

Seal: ? tvi Eþ<far L. Efisenhoover.
. Registered Land Surveyor

5979 i New Mexico Reg. No. 5979
Non-resident certification as

'Ma ' authorized by Utah Strite Law
r,,,°"" 58



Giant Exploration & Production Company
Well No. Horsehead Point #1
SESWSec. 35, T. 35 S., R. 25 E.
San Juan County, Utah
Lease U-65745

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Giant Exploration & Production Company is considered to be
the operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by NM1759 (Principle - Giant
Exploration & Production Company) via surety consent as provided for in
43 CFR 3104.3.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore,0il and Gas Order No. 1,
Onshore Oil and Gas Order No. 2 and the approved plan of operations.
The operator is fully responsible for the actions of his subcon-
tractors. A copy of these conditions and the approved plan will
be made available to the field representative to insure compliance.

1. If unconsolidated rock is encountered, conductor shall be set
ten (10) feet unto underlying bedrock with cement circulated
to surface.

2. Intermediate casing will be set at least 50 feet into the Chinle
Formation regardless of the depth the Chinle is



B. STIPULATIONS

1. All penonent above-groundfacilities (6 onths or longer) wouldbe painted a neutral,
nonreflective JUIPER ŒEENcolor to blend into the surroundingarea, except for those required
to complywith the Occupational Safety and Health Act or written cmpanysafety manualor
docuents.
If a tankbattery is constructedon this location it will be surroundedby a dike of sufficient
capacity to contain 1.5 tims the storage capacity of the largest tank; all load lines and
valves will be-placed inside the dike surroundingthe tankbattery.

2. All site security guidelines identified in 43 CFR3162.7-5and0NSDREOILANDCAS
ORDERNO.3; SITEŒCŒITYwill be adhered to.

3. Gas masureent will be conductedin accordancewith the ONSREOILANDCASORDERNO.
5; CASWASŒEENTand 43 CFR3162.7-3.
Gasæter runs for each well will be located within five hundred (500) feet of the wellhead.
The gas flowline will be buried from the wellheadto the eter anddownstreamfor the remainder
of the pad. Ater runs will be housed and/or fenced.

4. Oil masuremnt will be conductedin accordancewith ONil0REOILANDCASCRDERNO.4;
OIL ÆASREENT and 43 CFR3162.7-2.

5. If the well is a producer the access road (including anyexisting non-county) will be
brought to Resource (Class III) Road Standards within sixty (60) days of conipletion of drilling
operations. If the well is a dry hole the road will be rehabilitated within sixty (60) days of
conpletion of drilling. Surface disturbanœ and vehicular travel will be limited to the
approvedlocation andaccess road. Anyadditional area neededwill be approved by the Area
Anager in advance. The topsoilfrom the access road will be reserved in place.

6. Pad construction naterial will be obtained from on site and in place naterials. The
use of materials under BLMjurisdiction will confonnto 43 CFR3610.

7. The reserve pit will be constructed with at least 1/2 of the capacity in cut naterial
and will be lined with 24 tonsof



lbree sides of the reserve pit will be fenced within 24 hours after completionof construction
and the fourth side within 24 hours after drilling operations cease with four (4) strands of
barbed wire, or wovenwire toppedwith barbed wire to a height of not less than four (4) feet.
The fence will be kept in good repair while the pit is drying.

No liquid hydrocarbons (i.e. fuels, lubricants, formation) will be discharged to the reserve
pit.

Nochronecompoundswill be on location.

All trash will be placed in a trash basket and hauled to a refuge facility. There will be no
burning of trash on location.

Producedwastewater will be confined to the reserve pit for a period not to exceed ninety (90)
days after initial production. During the ninety (90) dayperiod, an application for approval
of a penenent disposal nethod and location, alongwith the required water analysis, will be
submittedfor the District Anager 's approval pursuant to NTL-2B.

8. Within 24 hours of completionof drilling, the location and surroundingarea will be
cleared of all equipnent, debris, materials, and junk not required for production.

9. As soonas the reserve pit has dried or within eighteenmonths(18) whichever is least,
all areas not neededfor production (including the access road) will be filled in, recontoured
to approximately natural contours and as noch top soil as wasrenovedreplaced leaving enough
for future restoration. The remainingtop soil (if any) will be stableized and seeded in
place. If the will is a dry hole, the location and access road will be rehabilitated in total.

10. The area will be seededbetween October 1 and February 28 with the following listed
pounds per acre of pure live seed.

6 lbs Crested wheatgrass
3 lbs Fourwingsaltbush

.5 lb Yellow Sweetclover
2 lbs Forage Kochia
2 lbs Russian wildrye

The seedwill be broadcast followed by a light harrowing. If the seed is drilled, the
seedingrate can be reduced by 26¾and harrowing can be eliminated. The trees will be
scattered evenly over the location and access road.

11. There will be no deviation from the proposed drilling and/or workover programwithout
prior approval from the District a nager. Safe drilling and operating practices nust be
oberved. All wells, whetherdrilling, producing, suspended,or abandonedand/or separate
facilities, 4011 be identified in accordancewith 43 CFR3162.6.

12. "Smdry Notice and Report on Wells" (Fom 3160-5)will be filed for approvalfor all
changesof plans and other operations in accordancewith 43 CFR3162.6.

13. Thedirt contractor will be provided with an approvedcopyof the surface use plan.

14. Theoperator is responsible for infonning all persons in the area whoare associated
with this project that the.ywill be subject to prosecution for knowinglydisturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological anterials are
uncovered during construction, the operator is to innediately stop work that might further
disturb suchmaterials, and contact the authorized officer (AO). Within five working days the
A0will informthe operator as



-whether the materials appear eligible for the National Register of Historic Places:
-the mitigation naasures the operator will likely have to undertake before the site can be used
(assumingin situ preservation in not necessary); and ,

- a tinefranefor the ADto completean expeditedreview under 36 CFR800.11 to confirm,
throughthe State Historic Preservation Officer, that the findings of the AOare correct and
that mitigation is appropriate.

If the operator wishes, at any tine, to relocate activities to avoid the expenseof mitigation
and/or the dela.ys associated with this process, the AOwill assure responsibility for whatever
recordation and stabilization of the exposedmaterials maybe required. Othenvise, the
operator will be responsible for mitigation costs. The A0will provide technical and
procedural guidelines for the conductof mitigation. Uponverification from the A0 that the
required mitigation has been conpleted, the operator will then be allowed to resune
construction.

15. Riis permit will be valid for a period of one (1) Jear from the date of approval. After
permit termination,a newapplication will be filed for approval for any future operations.

16. If at any tine the facilities located on pullic lands authorized by the terms of the
lease are no longer included in the lease (due to a contraction in the unit or other lease or
unit boundarychange)the BLMwill process a change in authorization to the appropriate
statute. Die authorization will be subject to appropriate rental, or other financial
obligation determined by the authorized



C. Anticipated Starting Dates and Notifications of Operations:

Required verbal notifications are summarized in Table 1, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will
be submitted to the District Office within twenty-four (24) hours
after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

Should the well be successfully completed for production, the Assistant
District Manager, Minerals Division will be notified when the well is
placed in producing status. Such notification will be sent by telegram
or other written communication, not later than five (5) business days
following the date on which the well is placed on production.

If a replacement rig is needed for completion operations, a Sundry
Notice (Form 3160-5) to that effect will be filed for prior approval
from the District Office, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.
In emergency situations, verbal approval to bring on a replacement rig
will be approved through the District Office.

A first production conference will be scheduled within fifteen (15)
days after receipt of the first production report. The Resource Area
Office will coordinate the field conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with
the Assistant District Manager, Minerals Division within thirty (30) days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed
to the satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary,approval will not
exceed 30 days or 50 MMCFgas. Approval to vent/flare beyond this
initial test period will require District Office approval pursuant to
guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected
in accordance with 43 CFR 3162.6.

The following minimum information will be permanently placed on the
marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/4 1/4
section, township and range". "Lease



D. SURFACEUSE PLAN

1. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the Assistant District Manager for
Minerals. Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned and/or separate
facilities, will be identified in accordance with 43 CFR 3162.6.

2. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.6.

3. The dirt contractor will be provided with an approved copy of the surface
use plan.

4. A cultural resource clearance (will/will not) be required before any
construction begins. If any cultural resources are found during con-
struction all work will stop and the Area Manager will be notified.

5. This permit will be valid for a period of one (1) year from the date
of approval. After permit termination, a new application will be filed
for approval for any future



TABLE 1

NOTIFICATIONS

Notify Mike Wade of the San Juan Resource Area, at

(801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day prior to spudding;

1 day prior to running and cementing surface casing;

1 day prior to pressure testing of B0PE and/or surface casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Mineral Resources. In the
case of newly drilled dry holes, and in emergency situations, verbal
approval can be obtained by calling the following individuals, in the
order listed:

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

HomePhone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays, or
after hours, please call the following:

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

Home Phone: (801) 259-7990

24 HOURSADVANCENOTICE IS REQUIREDFOR ALL



F I 'ED STATES Serial No.

(June 1988) DEPARTA I' OF THE INTERIOR
UTU-65745

BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned (reverse) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181

et seg.), the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING

1. Name
. HiXon Development Company

P. O. Box 2810
irty

State, Zip Code
Farmi ngto n, NM 87499

2. This pplication/offer/lease is for: (Check only One) UBLIC DOMAIN LANDS O ACQUIRED LANDS (percent U.S. interest }

- Surface managing agency if other Iban BTM
Unit/Project

Irgal description of land requested:
«Parcel No.

*Sale Date (m/dly): / /

*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.

T. R. Meridian State County

Entry No

Recorded At M Pg

Fee Paid
Recorder, San J an County

Total acres applied for

Amount remitted: Filing fee S Rental fee $ Total S

DO NOT WRITE BELOW THIS LINE

3 . Land included in lease:

T. 35 S. ,_ 25 E * Meridian Sal t Lake state Utah County San Juan

• Sec. 23, E½;
· Secs. 24, E½NEh, SWh;
* Sec. 25, E½;
- Sec. 26, E½;

Sec. 35, NEh, S½.

Total acres in lease Î 9 6ÛÛ•

Rental retained $ 2, 520.00

This lease is issued granting the exclusive right to drill for, mine, extract, remove and dispose of all the oil and gas (except helium) in the lands described in Item 3 together with the right to build

and maintain necessary improvements thereupon for the term indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Righá granted are subject to

applicable laws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulations and formal

orders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursuant to his/her duly executed bid or nomination form submitted under 43 CFR 3120 and is subpct to the-provisions of that bid or

nomination and those specified on this form.

O

Noandprima t

ca e

(fleasyeears) TH S OF AMERICA

Chief , MirièYal s <si oracer

mpetitivelease(fiveyears)
Ad,iudication Seçtiol 1 0 1989

(Title) (Date)

O Other EFFECTIVE DATE OF LEASE

Hixondevilopment



4. (a) Undersigned cen:rk, in,o Godt re: a ·s.s aan of such ci an. .:
.r.muop.> .cilion

, a:,auled under the laws el ihe United States or ·

of any State or Territory thereof; (2; ali pianc> huidmg ,ou aca a :n uneola:t an in compliance with -13 ( PR 3XX) and the ica udonil .;
(.ij oncor's ch:ugcabic interests, direct and indirect

in either public domain or acquired lands do not czered 216.080 acres in Federal oil and gas leases in the same St;nc. of which normere than 200,(XX) acres are held under option, of 300,000

acres in leases and 200,000 acres in options in enher leasm tusutet m Aiaka; (4; ofTeror is not considered a minor under the laws of thc State in which the lands covered by this offerarc located;

(5) offeror is in compliance with qualifications cocer nin r:4 ce case holdings provided in sce. 2(a)(2)(A) of tbc Minera! Leasing Aa; (6) of(cror is in compliance with recía.nation requirements

for all Federal oil and gas lease holdings as raputed i>y sec. E7i.gi of the Mincr:d Leasing Act; and (7) offesor is not in violation oí sec..41 of the Act.

(b) Undersigned agrees that signature to thi. offer constimtes acceptance of thi:Jease, ice hiding all terms, conditions, and stipulations of which offeros has been given notice, and any amendment

är separate \case that may include any land dearibed in Un:, olier open to tensing:n the inoc this offer was filed but omitted for any reason from this lease. Theiofferor-further agrecs that this

offer cannot be withdrawn, either in whoic or in part, autos the withdrawal is rcccived by the proper BLM State Office before this lease, an amendmengte this Icase, or a separatè lease, whichever

covers the land desçribed in the withdrawal, has been signed on behalf of the United Simes.

This offer will be rejected and will afford offeror no priority if it is not properly comp!cted and executed in accordance with theiegulátions, or if it is not accompanied by the required

payments. 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make to any Department or egy of the United States any false, fit titious or fraudulent statements

Dru

I cÁ u dt i a ,
I9

LEASE TERMS

Sec. 1. Reinals--Rentals shall be paid to proper olfice of h:ssor in advance of each lease year. costs claimed as manufacoring, prepitration, and/or transportation costs. All such records shall

Annual.rental.rates per acre or fraction thereof.are: . . . be maintained in lessee's accounting ofilees for.future audit by lessor. Lessec shall maintain

required records for 6 years after they are generated or, ifan ãudit or investigation is underway,

(a) Noncompetitive lease, $L50 for the firs! 5 years; thereafter $2.00; timil released of the obligation to maintain such records by lessor.

(b) Competitive lease, $1,50; for primary term, thereauer $2,00;

(c) Other, see anachment, or
During existcnee of this lease, information obtained under this section shall be closed to

as specified in regulations at the time this lease is issued.
inspection by the public in accordance with the Freedom of Information Act (5 U.S.C. 552)

Sec. 6. Conduct of ogrations-Lessce shall conductoperations in a manner that minimizes adverse

lf this lease or a portion thercol is committed to an approved cooperative or unit plan whicli impacts to the land, air, and water, to cultural, biological, visual, and other resources, and to

includes a well capable of producmg leased resources. :md the plan contains a provision for
tither land uses or users. Lessee shall take reasonabic measures deemed necessary by lessor to

alk)cation of production, royalties shall be paid on the production allocated to this lease. However,

annual rentals shall continue to be duc at the rate speedied in (a), ib), or (e) for those lands
accomplish the intent of this secti<>n. To the extent consistent with lease rights granted, such

measures may melude, but are not hmited to. modification to siting or design of facilities, timing

not within a participating area. of operations, and specification of jnterim and final reclamation measures. Lessor reserves the

Failure to pay annual rental, if due, on or before the anniversary date of this leasc (or nesi right to continue existing uses and to authorize future uses upon or in the Icased lands, including

official working day if office is closed) shall automatically terminate this lease by operation of the approval of casements or rights-of-way. Such uses shall be conditioned so as to prevent

law. Rentals may be waived, reduced, or suspended by the Secretary upon a sulTicient showing unnecessary or unreasonable interference with rights of lesscc.

by lesscc.'
Prior to dismrbing the surface of the leased lands, icssec shall contact lessor to be apprised

Sed. 2. Royalties-Royalties shall be paid to proper ofGec of lessor. Royalties shat! be computed of procedures to be followed and modifications or reclamation measures that may be nccessary.

in accordapce with·regulations on production removed or sold. Royalty rates are: Ascas to be thsturbcd may require inventories or special studies to determine the extent of impacts

to other resources. Lessee may be required to complete minor inventories or short tcrm special

(a) Noncompetitive Icase, 12½%; studies under guidelines providcxi by lessor. If in the,conduct of operations, threatened or

(b) Compctitive Icáse, 12½%; cndangered species, objects of historie or scientific interest, or substantial unanticipated

(c) Other, see attachment; or environmental effects are observed. Icssee shall immediately contact lessor. Lessee shall cease

as specified in r ulations at the time this tease is issued any operations that would resun in the destruction of such species or objects.

Mssor reserves the right to specify whether royalty is to be paid in value or in kind, and the Sec. 7. Mining operations-To the extent that impacts from mining operations would be

right to establish reasonable minimum values on products aller giving lesscc notice and an substantially different or greater than those associated with normal drilling operations, lessor

opporturiity tábc heard When paid indalud röyalties shalfbc duc and payable on the last day reserves the right to deny approval of süch operatiöns.

of the month following the month in whicli production occurred. When paid in kind, production Sec. 8. Extraction of helium-Lessor reserves the option of extracting or having extracted hclium

shall be delivered, unlessotherwise agreed to by lessor, in merchantable condition on the premises from gas production in a manner specified and by mcans provided by Icssor at no expense or

where produced without cost to lessor. Lessee shall not be required to hold such production loss to lessee or owner of the gas. Lessce shall include in any contract of sale of gas the provisions

in storage beyond the last day.of the month followmg the month m which production occurred' of this section.

nor shall lessee be held liable forloss or destruction of royalty oil or other products in storage

from causes beyond the reasonable control of lessec.
Sec. 9. Damages to property-Lessee shall pay lessor,fordamage to.lessor's improyements,

and shall save and hold lessor harmicss from all claims for damage or harm to persons or property

Minimum royalty in lieu of rental of not less than the rental which othenvise wouldbEteqoired- :(result of*lease operations: a

for that lease year shall be payable at the end of each lease year beginning on or aftcŸa cáv'dry rOtii Ëdi rse inÑÂ arid equal opportunity-Lessec shall: pay hen due all

in paying quantities. This minimum royalty may be waived, suspended, or redu¿cd, aÙdthe
,

taxes legally assessed and levied tmder aws of the State or the United States; accord all employees

above royalty rates may be reduced, for all or portions of this lease af the Secretary determines comp!cte freedom oÌpurchaso;)ayal wages at least twice cach month in lawful money of the

that such action is necessary to encourage the greatest ultimale recovery of the leasüd resources' United States; maintain a safe working énvironment in accordance with standard industrypractices;

or is.otherwisc justific<i a d takemeasures accessary to protéct the health and safety of thc.public.

An interest charge shall be assessed on late royalty payments or underpayments in accordance Lessor reserves the right to ensure dat production is sold at reasonable prices anŠ to prevent

with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701) monopoly. If lessce operates a pipeline.or owns controlling interest in a pipeline or-acompany

Lessec shall be liable for royalty payments on oil and gas lost or wasted from a lease sità .vben ogrà\ing ipcÏind,hich nüiÿUc operated accessible to oil derived from these igásed lands,

such loss or waste is due to negligence on the part of the operator, or due to thegailure to comply lessee'shalbbomp th sectig 28 of the Mineral Leasing Act of 1920. -1

with any rule, regulation, order, or citation issued under FOGRMA or the lhasing authoriti sse ha oñ> th Exec tiv Order No. 11246 of September 24, 19 5, as amended, a

Sec. 3. Bonds-A lxmd shall be filed and maintained for lease operations as réquired under and-regulations and reláv:ínt,orders of die Secretary of Labor issued pursuant thereto. Neithcr

regulations.
lessec nor lessce's subcontractors shall maintain segregated facilitics.

Sec. 4. Diligencc, rate of development,unitization, and drainage-Ixasce shall exercise reasonable Scc. I l. Transfer of lease interests and relitiquishment of lease-As required by regulations,

diligence in'dcú)oping and producing, and shall prevent unnecessary damage to, foss of, or lessee sliall file with lessoi any assignment or other transfer of an interest in this lease. Lessce

wastcoficased resources. Lessor rcscrves right to specify rates of development and production niay relinquish this lease or any legal sulxlivision by .filing in the proper office a written

in the public interest.and to require lessce to subscribe to a cooperative or unit plan, within 30 relinquishment, which shall be clTeetive as of the date of filing, subject to the continued obligation

days of notice, ifdeemed necessary for proper development and operation of area, field.or pool of the lessee and surety to pay all accrued rentals and royalties.

cmbracing these leased lands. Lessee sha'l drill und produco.wells necessary to protect Icased Sec. 12. Delivery of premises--At such time as all or portions of this.lease are returned to Icssor,

lands from drainage or pay compensatory royalty for drainage in amount determined by lessor. lessee shall place affected wells in condition for suspension or abandonment, reclaim the land

Sec. 5. Documents, evidence, and inspection-Lessce shall file with proper office.of Icssor,
as specified by Icssor and, within a reasonable period of time, remove equipment and

not iater than 30 days after effective date thereof, any contract or cvidence of other arrangement
improvements not deemed necessary by lessor for prescivation of producibic wells.

for sale or disposal of production. At such tiines and in sucþ form as lessor may prescribe, lessee Scc. 13. Proceedings in case of default-If Icssee fails to comply with any provisions of this

shall furnish detailed statements showing arndunts'aniiquality of all products removed and sold, lease, and the noncompliance continues for 30 days after written notice thercof, this lease shall

prot'ecditherefrom, and amount used for production purposes or-unavoidably lost. Lessec may be sullicct to cancellation unless or until the leaschold contains a well capable of production -

be rcquired to provide plats and schematic diagrams showing .development work and of oil or gas in paying quantities, or the lease is committed to an approved cooperative or unit

improvements, and reports with respect to parties in interest, expenditures, and depreciation plan or communitization agreement which contains a well capabic of production of unitized

costs. In the form prescribed by lessor, lessee shall keep a daily drilling record, a log, information substances in paying quantities. This provision shall not be construcd to prevent the exercise

on well surveys and tests, and a record of subsurface investihations and liarnish copics to lessor by lessor of any odier legal and equitable remedy, including waiver of the default. Any such

when required. Ixssee shall keep open at all reasonabic times for inspection by any authorized remedy or waiver shall not prevent later cancellation for the same default occurring at any other

officer of lessor,_theleasedprcmisesand all wells, improvemciits,machinery, and fixtures thercoa, . time. Lesseeshall be subject to applicable provisions and penaltiesof FOGRMA (30 U.S.C..1701þ

and all books, accounts, maps, and records rciative to operations, surveys, or investigations Sec. 14. Heirs and successors-in-interest-Each obligation of this Icase shall extcnd tÃand be

on or in the leasedlands. Lesseeshallmaintaincopiesof aff contracts, saicsagreements, accounting binding upon, and every bencfit hereof shall inure to. the heirs, executors,-administrators;

records, and documentation súch as'billings, invoices, or similar documentation that supports successors, beneficiaries,or assignecs of the respective parties



State of New Mexico )
)SS.

County of San Juan )

Before me, the undersigned authority, on this 17th day of July, 1989

personally appeared Aldrich L. Kuchera, President and Chief Executive

Officer of Hixon Development Company, a Texas Corporation, who is known to

me to be the person who executed the foregoing instrument and who

acknowledged to me that he executed the same as his free act and deed on

behalf of the corporation for all of the purposes therein stated.

bscri d a lndexpirren to me this 17th day J 1989.

October 2, 1990 Patricia Lee Chick, Notar



' RECOWED,SNIJtfM COUitlT,tfigt
File original and one copy

' Filing Fee: $35.00

ISBÛËÛ L A Ig FOR

ntry No .12543 7 AMENDED CERTIFlCATE OF AUTHORITY

Recorded!¾ At Ilo M.·B P

Fee Paid
Recorder, San Juan Count; , Nixon Development company E2

,

/Ò, Ry «$ Îhm Deputy
(corporate name) 'Ng.

To The Division of Corporations and Commercial Code

of the State of Utah:

Pursuant to the provisions of Section 16-10-114 of the Utah Business Corporation Act, the under-

signed corporation hereby applies for an Amended Certificate of Authority to transact business in

Utah, and for that purpose submits the following statement:

FlHST: A Certificate of Authority was issued to the corporation by your office on 1/25 .

19 88
, authorizing it to transact business in your State.

SECOND: The corporate name of the corporation has been changed to

. Giant Exploration & Production Company

Til1RD: The corporation will use the changed name hereafter in Utah.

FOURTII: lt desires to pursue in the transaction of business in Utah other or additional purposes

than those set forth in its prior Application for a Certificate of Authority, as follows:

Dated August 15 , 19 90 .

' Hixon Development Company

(exact corporate name)

in as:ru<. Ti Aldrich L. ra President oòØOOCOOÐOf

XXXX sst .
Secretary o

.

Earlene J. Bickford

Notes: 1. If the corporate name has not been changed, insert "No Change".

2. If no other or additional purposes are proposed, insert "No Change".

syggy y New Mexico
ss

COUNTY OF San Juan

y Debora A. Shelton a notary public, do hereby certify that on this

fifteenth day of August , 19 90 ,

personally appeared before me Aldrich L. Kuchera who, being by me first duly

sworn, rieelarer1 that he is the Presiden
of

Hixon Development Company

That he signed the foregoing document as President of the corporation. and that the

slalements therein contained are true.

In witness whereof l have hereunto set my hand and seul thi fifteenth day of

August , A.D. 19 90

\ly Conanission expires July 20, 1991

Notary Public



FILED
In the Officeof the

ARTICLES OF AMENDMENT Secretary of State of Texas

To JUL121990
THE ARTICLES OF INCORPORATION

Corporations Se tion

OF

HIXON DEVELOPMENT COMPANY

Pursuant to the provisions of Article 4.04 of the Texas

Business Corporation Act, Hixon Development company (the

"Corporation") hereby adopts the following Articles of Amendment

to its Articles of Incorporation:

ARTICLE I

The name of the corporation is Hixon Development Company.

ARTICLE II

The following amendment to the Articles of Incorporation was

adopted by the shareholders of the Corporation on July 11, 1990

in conformity with the provisions of the Texas Business

Corporation Act.

Article I is hereby amended to read in its entirety as

follows:

ARTICLE I

The name of the corporation is Giant Exploration &

Production Company.

ARTICLE III

The number of shares of the capital stock of the Corporation

issued and outstanding at the time of adoption was 1,000 shares

of common stock, par value $.01 per share; the number of shares

entitled to vote thereon was 1,000 shares of common



S

e fate exas
SECRETARY OF STATE

The undersigned, as Secretary of State of the State of Texas, HEREBY

CERTIFIES that the attached is a true and correct copy of the following described

instruments on file in this Office:

GIANT EXPLORATION & PRODUCTION COMPANY

Articles of Amendment July 12, 1990

E Op IN TEST1MONY WHEREOF, I have hereunto
slined my name oficially and caused to be im-
pressed hereon the Seal qf Saare at my o.gfer in
the cityof Austin, this

17th August 90day of A. D.



&

ARTICLE IV -

The holders of all shares outstanding and entitled to vote on

the amendment have signed a- consent in riting adopting the

amendment .
. : , a

ARTICLE V.

The amendment will have no effect on the stated capital of

the Corporation.

EXECUTED this ( , day of July, 1990.

HIXON DEVELOPMENT COMPANY

By:
Aldrich L. Kuchera, I
President



GIANT EXPLORATIONAND
PRODUCTION COMPANY

PO.Box2810
Farmington, New Mexico
87499

505
326-3325

October 30, 1990

State of Utah pi
Division of Oil, Gas and Mining
355 W. North Temple NûV 05 990
3 Triad Center, Suite 350
Salt Lake City, Utah 84180 DWISiggy

01L,GAS&MUNG

ATTENTION: Ms. Tami Searing

REFERENCE: Horsehead Point No. 1
1170' FSL and 1400' FWL
Section 35, T35S, R25E
San Juan County, Utah

Dear Ms. Searing:

Please find enclosed a copy of the Application for Permit to
Drill for the referenced well.

If you should require additional information, please do not
hesitate to call.

Sincerely,

GIANT EXPLORATION & PRODUCTION COMPANY

/John C. Corbett
Vice President - Exploration

:dh



Form 3160-3
SUBMIT IN TE* Form approved.

(Nevember 1983)
(Other instra lon. ,n

Budget Bureau No. 1004-0136

(formerly 9-331C> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR ærE UNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT _UTU 65745

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK "'INDIAN,ALLOTTERORTRIBENAME

18. TYPE OF WORK

DRILL U DEEPEN O UG BAŒ O . UNG AOMEMENT NAME

b. TYPE OF WELL
G SI,L

OTHER

LE

2. NAME OF OPERATOR Sehead Point

Giant Exploration & Production Company ()y (J5
L NO.

3. ADDRESS OF OPERATOR

P. O. Box 2810, Farmington, NM 87499 I); ina
io. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Iteport location clearly and in accordance wlth any State regulr nth Wildcat
At surtace o Ø imr

BWI 11. SEC., T., R., M., OR BLK.

1170 ' FSL and 1400 ' WL
AND SUlufEY OR AREA

At proposed prod. zone

Section 35, T35S, R25E Sec 35, T35S, R25E

14. DINTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13, STATE

21_miles southwest of Dove Creek, Colorado San Juan I Utah
10. DISTANCE TROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST
TO TIIIS WELL

PROPERTY OR LEASE LINE, FT,
(Also to nearest drig. unit line, if any) 1240 1680.00 40.00

18. DISTANCE FROnt PROPOSED LOCATION* 1Û. PROPOSED DEPTH 20. ROTART OR CABLE TOOLS

TO NEAREST WELL, DRILLING, CO3fPLETED,

OR APPLIED FOR, ON THis LEASE, " _ _ N/A 6475' Î -ÛC.. Rotarv
21. ELEVATIONs (Show whether DF, ILT, GR, etc.)

22. APPROI. DATE WORK WILL START*

6580' GLE I July 29, 1990

PROPOSED CASING AND CEMENTING PILOGItAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

17-1/2 13-3/8 48] 1202 140 sks (1.18 ft3/sk)

12-1/4 8-5/8 32# 2200' Lead 685 sks (2.32 ft"/sk)
Tail 200 sks (1.18 ft3/sk)

7-7/8 5-1/2 17# 6475' Lead 360 sks (2.32 ft3/sk)

Tail 100 sks (1.18 ft*/sk)

It is proposed to drill the subject Ismay/Desert Creek oil well. Please see attached

Onshore Oil and Gas Order No. 1 data.

ACCEPTED BYTHE STATE
OF UTAHDIVISIONOF
OiL, GAS, ANDMINING

DATE ........-....---

IN ADOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, gi a on pr ive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface oc e vertleal depths. Give blowout

preventer program, if any.

SIGNED
TITLE ŸiCe ŸreSident-Exploration oss. July 10, 1990

/lohn ( . (In+hett
(ThÚspace for Fed rol or State office use)

APPROVIC BY , .
TITLE

DATE

D O O

UASISSUBJECTTONTL4-A
Dated1/1/80 *see lustructionsOn Reverseside
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its



xon Devolopmont Company

Well Name & No. Horse Hoad Point #1

Location 1170.' F/SL 1400' F/WL

Sec. 35
, T. 35 S., R. 25 E., S. L. M., County 33" 3"3"

, Utah

Ground Elevation 656°

IlilIIIIIIIIIAlililillillilliaiàIARikiillililli

Section 35
ft!!IIstilheiktsassaansassassakkasanasssasssas

UTU
6574

1400'

1170'

giggg¶IIgg!IIIIEEEEII ERIlllEIERINEENIEEERIITIIIIIIElllllllIEEEEEEE REININERIMERISIIIIERIES

Scale, 1 inch = 1,000 feet

Surveyed
June 22 90

This is to certify thot the above plot was prepored from field notes of actuoi surveys
made by me or under my superv¡sion and that the some are true and correct to the

best of my knowledge and belief.

Seat: e 11 Egar L. iienhoover,
.. i Registered Land Surveyor

5979 i Ë New Mexico Reg. No. 5979

E Non-resident certification as .

4 'us.M' authorized by Utah St;ate Law
,,,

N"



Giant Exploration & Production Company
Well No. Horsehead Point #1
SESWSec. 35, T. 35 S., R. 25 E.
San Juan County, Utah
Lease U-65745

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Giant Exploration & Production Company is considered to be

the operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the leased

lands.

Bond coverage for this well is provided by NM1759 (Principle - Giant

Exploration & Production Company) via surety consent as provided for in

43 CFR 3104.3.

This office will hold the aforementioned operator and bond liable

until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

A. DRILLING PROGRAM

All lease operati'ons will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1,
Onshore Oil and Gas Order No. 2 and the approved plan of operations.

The operator is fully responsible for the actions of his subcon-

tractors. A copy of these conditions and the approved plan will

be made available to the field representative to insure compliance.

1. If unconsolidated rock is encountered, conductor shall be set
ten (TO) feet unto underlying bedrock with cement circulated

to surface.

2. Intermediate casing will be set at least 50 feet into the Chinle

Formation regardless of the depth the Chinle is



B. STIPULATIONS

1. All pemanent above-groundfacilities (6 onths or longer) wouldbe painted a neutral,
nonreflective JtflIPERGREENcolor to blend into the surroundingarea, except for those required
to conplywith the Occupational Safety and Health Act or written copany safety nanual or
documents.
If a tank battery is constructed on this location it will be surroundedby a dike of sufficient
capacit,yto contain 1.5 times the storage capacity of the largest tank; all load lines and
valves will be placed inside the dike surrounding the tank battery.

2. All site security guidelines identified in 43 CFR3162.7-5 andDNSHOREOIL ANDGAS
ORDERNO.3; SITES'CtRITYwill be adheredto.

3. Gas masureent will be conductedin accordance with the ONSIREOILANDG4SCRDERNO.
5; GASfÆARREfffffand 43 CFR3162.7-3.
Gaseter runs for eachwell will be located within five hundred (500) feet of the wellhead.
The gas flowline will be buried from the wellheadto the eter and downstreamfor the remainder

of the pad. feter runs will be housed and/or fenced.

4. Oil masureont will be conductedin accordanœwith0NS-10RE0IL ANDGAS(RŒR NO.4;

OIL t€AS.REt€NTand43 CFR3162.7-2.

5. If the well is a producer the access road (including any existing non-county) will be

brought to Resource (Class III) Road Standards within sixty (60) days of conpletion of drilling
operations. If the «ll is a dry hole the road will be rehabilitated within sixty (60) days of
coupletion of drilling. 51rfaœ disturbanœ and vehicular travel will be limited to the
approved location and access road. Anyadditional area neededwill be approved by the Area

Phnager in advance. The topsoil from the access road will be reserved in place.

6. Pad construction naterial will be obtained from on site and in place naterials. The

use of materials under lìM jurisdiction will cónform to 43 CFR3610.

7. The reserve pit will be constructed with at least 1/2 of the capacity in cut waterial
and will be lined with 24 tons of



Three sides of the reserve pit will be fenced within 24 hours after completionof construction
and the fourth side within 24 hours after drilling operations cease with four (4) strands of
barbed wire, or wovenwire toppedwith barbed wire to a height of not less than four (4) feet.
The fence will be kept in goodrepair while the pit is drying.

10 liquid hydrocarbons (i.e. fuels, Tubricants, formation) win be discharged to the reserve
pit.

Nochroneconpoundswill be on location.

All trash will be placed in a trash basket and hauled to a refuge facility. There will be no

burning of trash on location.

Producedwaste water will be confined to the reserve pit for a period not to exceed ninety (90)
da.ys after initial production. During the ninety (90) day period, an application for approval
of a penonent disposal nethod and location, along with the required water analysis, will be
submittedfor the District Phnager's approval pursuant to NTL-2B.

8. Within 24 hours of completionof drilling, the location and surroundingarea will be
cleared of all equipnent, debris, materials, and junk not required for production.

9. #s soonas the reserve pit has dried or within eighteen months(18) whichever is least,
all areas not neededfor production (including the access road) will be filled in, recontoured
to approxinatelynatural contours and as nuch top soil as was renoved replaced leaving enough
for future restoration. The remaining top soil (if any) will be stableized and seeded in
place. If the will is a dry hole, the location and access road will be rehabilitated in total.

10. The area will be seededbetween October 1 and February 28 with the following 1isted
pounds per acre of pure live seed.

6 lbs Crested wheatgrass
3 lbs Fourwingsaltbush

.5 lb Ye11axSweetclover
2 lbs Forage Kochia
2 lbs Russian wildrie

Theseedwill be broadcast followed by a light harroing. If the seed is drilled, the
seedingrate can be reduced by 25%and harrowingcan be eliminated. lhe trees wilT be
scattered evenly over the location and access road.

11. There will be no deviation from the proposed drilling and/or orkover programwithout
prior approvalfran the District Manager. Safe drilling and operating practices must be
oberved. All wells, whether drilling, producing, suspended, or abandonedand/or separate

facilities, will be identified in accordance with 43 CFR3162.6.

12. "SundryNotice and Report on Wells" (Form3160-5) will be filed for approval for all

changesof plans and other operations in accordance with 43 CFR3162.6.

13. Thedirt contractor will be provided with an approvedcopyof the surface use plan.

14. Theoperator is responsible for infonning all persons in the area whoare associated

with this project that they will be subject to prosecution for knowinglydisturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological waterials are
uncovered during construction, the operator is to innediately stop work that mightfurther
disturb suchnaterials, and contact the authorizedofficer (AO). Within five working days the
A0will informtheoperator as



-whether the materials appear eligible for the National Register of Historic Places:
-the mitigation reasures the operator will likely have to undertakebefore the site can be used

(assumingin situ preservation in not necessary); and ,

- a tinefranefor the 00 to conplete an expeditedreviewunder 36 CFR800.11to confirm,

throughthe State Historic Preservation Officer, that the findings of the A0are oorrect and
that mitigation is appropriate.

If the operator wishes, at any tine, to relocate activities to avoid the expense of mitigation

and/or the delays associated with this process, the ADwill assure responsibility for whatever

recordation and stabilization of the exposed naterials maybe required. Othenvise, the
operator will be responsible for mitigation costs. The ADwill provide technicaland

procedural guidelines for the conductof mitigation. Uponverification fran the ADthat the
required mitigation has been conpleted, the operator will then be allowed to resune

construction.

15. This permit will be valid for a period of one (1) year fran the date of approval. After

permit termination, a newapplication will be filed for approval for any future operations.

16. If at any tine the facilities located on pullic lands authorized by the terms of the
lease are no longer included in the lease (due to a contraction in the unit or other lease or

unit boundarychange)the BLMwill process a changein authorization to the appropriate

statute. The authorization will be subject to appropriate rental, or other financial

obligation determined by the authorized



C. Anticipated Starting Dates and Notifications of Operations:

Required verbal notifications are summarized in Table 1, attached.
Written notification in the form of a Sundry Notice (Form 3160-5) will

be submitted to the District Office within twenty-four (24) hours

after spudding. If the spudding occurs on a weekend or holiday, the
written report will be submitted on the following regular work day.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

Should the well be successfully completed for production, the Assistant
District Manager, Minerals Division will be notified when the well is
placed in producing status. Such notification will be sent by telegram
or other written communication, not later than five (5) business days

following the date on which the well is placed on production.

If a replacement rig is needed for completion operations, a Sundry
Notice (Form 3160-5) to that effect will be filed for prior approval
from the District Office, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.
In emergency situations, verbal approval to bring on a replacement rig

will be approved through the District Office.

A first production conference will be scheduled within fifteen (15)

days after receipt of the first production report. The Resource Area

Office will coordinate the field conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with
the Assistant District Manager, Minerals Division within thirty (30) days

following completion of the well for abandonment. This report will indicate

where plugs were placed and the current status of surface restoration. Final

abandonment will not be approved until the surface reclamation work required

by the approved APD or approved abandonment notice has been completed

to the satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will not

exceed 30 days or 50 MMCFgas. Approval to vent/flare beyond this
initial test period will require District Office approval pursuant to
guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected

in accordance with 43 CFR 3162.6.

The following minimum information will be permanently placed on the
marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/4 1/4
section, township and range". "Lease



D. SURFACEUSE PLAN

1. There will be no deviation from the proposed drilling and/or workover

program without prior approval from the Assistant District Manager for

Minerals. Safe drilling and operating practices must be observed. All

wells, whether drilling, producing, suspended, or abandoned and/or separate

facilities, will be identified in accordance with 43 CFR 3162.6.

2. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for

approval for all changes of plans and other operations in accordance

with 43 CFR 3162.6.

3. The dirt contractor will be provided with an approved copy of the surface

use plan.

4. A cultural resource clearance (will/will not) be required before any
construction begins. If any cultural resources are found during con-

struction all work will stop and the Area Manager will be notified.

5. This permit will be valid for a period of one (1) year from the date

of approval. After permit termination, a new application will be filed

for approval for any future



TABLE 1

NOTIFICATIONS

Notify Mike Wade of the San Juan Resource Area, at

(801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day prior to spudding;

1 day prior to running and cementing surface casing;

1 day prior to pressure testing of 80PE and/or surface casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111

for the following:

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Mineral Resources. In the
case of newly drilled dry holes, and in emergency situations, verbal
approval can be obtained by calling the following individuals, in the
order listed:

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

HomePhone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays, or
after hours, please call the following:

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6711

HomePhone: (801) 259-7990

24 HOURSADVANCENOTICE IS REQUIREDFOR ALL



APPLICATION FOR PERMIT TO DRILL
GIANT EXPLORATION & PRODUCTÏON COMPANY
WILDCAT
HORSEHEAD POINT NO. 1
1170' FSL AND 1400' FWL
SECTION 35, T35S, R25E
SAN JUAN COUNTY, UTAH

1. Form 3. See attached.

2. General Location Information:

2.1 Giant Exploration & Production Company's representative

is:

Tap Harris
2200 Bloomfield Highway
Farmington, New Mexico 87401
(505) 326-3325

2.2 Surface Ownership/Mineral Ownership - The surface and
minerals are y

2.3 This well is not located within an existing or proposed

unit.

2.4 A location plat showing elevation is attached.

2.6 Location and Type of Water Supply - Giant Exploration &

Production Company is in the process of obtaining a

water source.

3. Proposed Drilling Program:

3.1 Estimated Tops of Geologic Markers:

Entrada 850
Navajo 900'
Kayenta 1575'
Wingate 1620'
Chinle 1990'

Shinarump 2690'
Moencopi 2780'
Cutler 2840'
Hermosa 4745'
Paradox 5935'
Upper Ismay 6060'
Hovenweep 6140'

Lower Ismay 6220'
Gothic 6275'
Upper Desert Creek 6325'

Lower Desert Creek 6384'
Desert Creek Pay 6392'
Chimney Rock 6410'
Akah 6425'
Akah Salts



APPLICATION FOR PERMÎT TO DRILL

GIANT EXPLORATION & PRODUCTION COMPANY
WILDCAT
HORSEHEAD POINT NO. 1
1170' FSL AND 1400' FWL
SECTION 35, T35S, R25E
SAN JUAN COUNTY, UTAH
PAGE 2

3.2 Anticipated Water:

Fresh water - the top of the Entrada is expected at 850'

and the bottom of the Wingate is expected at 1989'. The

Entrada, Navajo, Kayenta and Wingate will be covered by

intermediate casing.

3.3 Pressure Control - BOP's to be used are detailed in the
attached diagram.

Testing of BOP - All Blow Out Prevention equipment will

be tested upon installation. This will include casing,

casing head, and all related equipment and connections

associated with blow out prevention and/or control.

Testing will be to the lesser of the following: (1) Full

manufacturer's working pressure rating of equipment; (2)

70% of minimum internal yield pressure of casing; (3) or

1 psi/ft. of last casing string depth.

All BOP's will be checked each trip for physical

operation. Morning tower driller will also check
operating components of BOP, test operation of BOP and

record on driller's log.

3.4 Proposed Casing Program:

Surface Casing will be 120' of 13-3/8", 48#, Srd, H-40

ST & C., LS, casing.

Intermediate Casing will be 2200' of 8-5/8", 32#, Srd,

K-55, ST&C, Smls, casing.

Production Casing will be 6475' of 5-1/2", 17#, Srd, J-

55, ST & C. Smls, casing.

Proposed Cementing Program:

Surface Casing will be cemented to surface as follows:

(1) break circulation with water; (2) pump 140 sks of

Class "B" cement containing 2% CaCl; (3) displace cement

to 30' above end of casing shoe with water; (4) WOC 12



Giant Exploration & Production Company
Pressure Control Equipment

Horsehead Point #1

Note: 1. An upper Kellycock valve will be
utilized during drilling. Handlewill
be available for easy access. Circulating

Tank
2. Safetyvalves and necessary subs to Bell FlowLine

fit all drill string in use will be Nipple
available.

Shaffer Double Gate Blow Out Preventer ValveAPIStandard Flange 10", 3000 psi W.P., 6000 psi Test, Type E • 3000psi W.P.

Closing 2" Line (Pressure Tested)
Wheels

or Activated by Accurnulator
Locking With Emergency BackuP Pipe RamS PositiveChoke e

Valve
3000psi W.P.

Blind Rams .

Valve Reserve Pit

, BR i Pressure 3000 psi W.P.

APIStandard Flange 2" By Pass Line
------- - - Valve or larger

Kill Line M3
i

Valve To CirculatingTankBack Pressure API Standard Flange 3000 psi W.P. and/or
and/or safety valve Gate Valve

------------ Gate Valve ReservePit
3000 psi W.P. 3000 psi W.P.

Valve
3000 psi W.P.

CasingHead 3
ll a e

Slip on Weld or Brd Adjustable Choke
2" Line to Mud Tank and/or Pit2000-3000psi W.P. Surface Casing

GroundLevel

Note: This equipment is designedto meet requirements for a 2-M rating standard
per 43 CFR part 3160 (amended).Proper operation and testing of equipment will
be carried out per standard.2,000 psi equipmentcan be substitutedin the
drawing to meet minimum requirements per
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WILDCAT
HORSEHEAD POINT NO. 1
1170' FSL AND 1400' FWL
SECTION 35, T35S, R25E
SAN JUAN COUNTY, UTAH
PAGE 3

3.4 (continued)

Intermediate Casing will be cemented to surface as

follows: (1) break circulation with water; (2) pump

685 sks Class "B" cement containing 3% salt, 16%

gel, and light dispersant, tail in with 200 sks of

Class "B" cement containing 2% CaCl; (3) drop
cement wiper plug and displace to float with water;
(4) WOC 12 hrs.

Production Casing will be cemented as follows:

(1) break circulation with mud; (2) pump 20 bbls. of

chemical mud wash; (3) mix and pump 360 sks of Class "B"

cement containing 16% gel, 3% salt, 6% retarder, tail in

with 100 sks Class "B" cement containing 3% salt, 1%

fluid loss and light dispersant; (4) drop cement wiper

plug and displace to float with water; (5) WOC for 72

hrs. or until a compressive strength of 1000 psi or
greater.

3.5 Mud Program:

Surface -
0-1201; drill 17-1/2" hole with water treated

with polymer/gel and lime (spud mud).

Intermediate - 120'-2200'; drill 12-1/4" hole with water

treated with polymer/gel and lime. Sweep hole at

intervals with gel-lime pills to clean hole. Control

lost circulation with gel-LCM pills. Control seepage

with Mud-Seal and fine mica.

Production Hole - 2200'-TD; drill 7-7/8" hole with water

treated with polymer and lime to about 5500' to 5700'.

Mud up at any point if water flows or hole problems are

encountered. If no problems, begin mudding up about

200' above Paradox. Build mud weight to 9-9.6 #/gal.,
and viscosity 34-40 sec/qt. Pretreat mud 50' above

Ismay or prior to anhydrites, with caustic, soda Ash,

and dispersant. Raise pH to 12, and lower water loss to
10-12 cc. Maintain this system to TD. Build mud weight

to 9.6 #/gal. before the Lower Desert Creek, or to a mud

weight sufficient to handle any abnormal pressures.

Sweep and clean hole to log with 40-45 sec/qt.
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3.5 (continued)

Mud properties will be:

Weight - 8.4-10.0 #/gallon
Viscosity - 34-44 sec/qt
Plastic Viscosity - 4-8 cps
Yield Value - 3-6 #/100 square feet
Fluid Loss - 10-12 cc's/API
pH -

8.3-12.00
Solids Content - 5-1/2% maximum
Annular Velocity - 120r/min.

3.6 Testing, Logging and Coring -

This well will be evaluated on the basis of Induction

Electric Survey, Gamma Ray, Compensated Density-Neutron,

Sonic and Caliper surveys. Cased hole logs will consist

of CCL and Cement Bond Logs and Gamma Ray.

3.7 Drilling Problems -

Bottom hole pressure gradient is 8.89 #/gal.-.462
psi/ft. Fracture gradient is 13.5 #/gal.-.7 psi/ft. We

will prepare for drilling problems by controlling solids

and mud weight.

3.8 Surface Use Program - Please see attached topographic
maps.

1. Existing Roads - Proposed location is situated
within existing road system accessed by
Highway 666 from Dove Creek Colorado. Roads

will be maintained in the same or better
condition than presently exists.

To reach the proposed location start from the
Colorado-Utah border heading west toward
Monticello, Utah. Travel approximately 5.7

miles to the Eastland Township road. Turn

left (south) on the Eastland Township road and

follow oil road for 6.7 miles to where oil

road ends. Turn right and travel 1 mile to
"T" in road. Turn left traveling south for 3

miles to a fence line that runs north and
south. There is a planted field on the east
side of the fence line. Follow crop land
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3.8 (continued)

the east side of the fence line for 5618 feet.
Turn right through gate on to old existing seismic
road. Go south for 3.75/10 mile to access road for

proposed location turn left (east) and travel
470 feet into the proposed location.

:2. Planned Access Road - Access to the location
will be a 14 foot wide driving surface. Road
length will travel 7384 feet. Maximum grade
<1% with no cuts of fill. There will be no
turn outs, culverts, bridges or foreign surface
materials.

Location of Existing Wells - All wells within a one mile
radius are shown on the attached map.

Wellsite Layout - Refer to attached plat and cross
sections. The pit will be unlined.

All garbage and trash will be placed in a trash pit.

This earthen pit will be four to six feet deep with
small mesh wire fencing to prevent the scattering of
trash. Upon cleanup, any refuse in the trash pit will

be buried at least three feet deep.

Methods of Handling Waste Disposal - Any waste material
incurred while drilling will be buried in the mud pits,

i.e. 5' deep. Cuttings, drilling fluid, well
circulation and stimulation fluids (if any) will be

contained in the mud pits. The mud pits will be allowed

to dehydrate, and will be filled and contoured per
regulations. Well site will be properly cleaned up, and

pits will be fenced on three sides and the fourth will

be fenced after rigging down.

Plans for Reclamation of the Surface - The area will be

raked and waste materials buried 5' deep. The pit will

be filled and the location contoured. Revegetation will

be carried out per stipulations.

Production Facilities - Oil storage facilities will be

located on the well
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GIANT EXPLORATION & PRODUCTION COMPANY

WILDCAT
HORSEHEAD POINT NO. 1
1170' FSL AND 1400' FWL
SECTION 35, T35S, R25E
SAN JUAN COUNTY, UTAH
PAGE 6

Other Information - Archaeological clearance,
topography, oil character and biota are detailed in the
archaeologic report included with this APD.

Chemical toilets will be provided and maintained during

drilling



CERTIFICATION

I hereby certify that I, or persons under my direct

supervision, have inspected the proposed drill site and

access route; that I am familiar with the conditions that

exist; that the statements made in this plan are, to the best

of my knowledge, true and correct; and the work associated

with operations proposed herein will be performed by Giant

Exploration & Production Company and its contractors in

conformity with this plan, and the terms and conditions under

which it is approved. This statement is subject to the

provisions of 18 U. S. C. 1001 for the filing of a false

statement.

By: / ),( Â4 4 ate: July 10, 1990

Aldrich L. Kuchera
President/CEO
Giant Exploration & Production Company

2200 Bloomfield Highway
P. O. Box 2810
Farmington, New Mexico 87499

Office: (505) 326-3325

Home: (505)



R25E

GIANT EXPLORATION & PRODUCTION COMPANY

Horsehead Point #1
1170'FSL 1400'FWL

Section 35, T35S, R25E
San Juan County,





Giant Exploration & Production Company
Drilling Rig Location Plat

HORSEHEAD POINT#1

Front of Rig
A

ACCESS
Parking

55 ft.

Dead Dead
Man Man

30 ft. > < 30 ft.

Laydowri
Turn - Around

85 ft.
Rig
Center
Line

pg Well
100ft. > 28C ft.

Mud
Pit

Reserve 80 ft.

120 ft.
Mu

Dead Dead
Man Man

30 ft. >< 30 ft.

Tr Pit
Tra ei 60 ft.

Back of Rig

80 ft. > < 40 ft. > < 100 ft.

220



ANTICIPATED PRODUCTION FACILITIES

Horsehead Point #1

I I
' Prr ,'
I I
I I

Well ,7

SEPARATOR
'

Meter Run

To Gas Sales
TANK STORAGE

Giant Exploration & Production Company
Post Office Box 2810

Farmington, New Mexico 87499



F37 2-

Hi×on Development Company .

OPERATOR
'

/>o Horse Head Point #1
¯WELL

NAliißod NOMER '

Fo * C) 9- 1170' F/SL 1400' F/WL

foŒN C'~U FOOTAGES·

Growd CSto ' 35 35S 25E

Fo -

¯sEC, TWP, RGE. ·

No

San Juan, Utah

a
' /C a COUNTY

June 22, 1990

DATE

0
C / " c / C¿ -

CEF/ 457/ Eft c
j/O /¡o

'~
. So'

CF7o

45~/q

452o ,,



OPERATOR
DATE

WELL NAME

SEC SE 3§ T ( COUNTY

3 - 037 316 tAna
API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT .

BOND .

NEARLEST

LEASE I FIELD POTASH OR
OIL SHALE

PROCESSING COMMENTS:

Tian@nc ri71an

) An.L rJa.neLg Jam..ngp abr/ ) -fD/m,

Borr. 11-9·¾

APPROVAL LETTÉR:

SPACING: R615-2-3 R615-3-2

UNIT

R615-3-3

CAUSE NO. & DATE

STIPULATIONS:

-0



DIVISIONOFOIL,GASANDMINING

SPUDDINGINFOR%TION

NAMEOFC0t?ANY: GIANT EKPLORATION

WELL.M: HORSEREAD POINT #1

SECTIONSESW 35 TOWSHIP 35s RANGE 25E Û0UNTY SANilJUAN

DRILLINGCONTRACTORBILY. JR.

RIG#
SPÐDED: DATE 11-23-90

Tyg 12:00 noon

OW RAT HOLE

DRILLING WILLCOMMENCE

PORTEDBY
Debbie Shelton

T .n

505-326-3325
ELEPHONE#-

DATF ii-vi-en SIGNED



\TE OF UTAH

DIVISIONb.---0IL, GASANDMINING
5. LEASE DESIGNATION & SERIAL NO.

UTU 65745

SUNDRYNOTlŒS AND REPORTSON WELLS
"'""' ' '°""°"

(Do not use this forrn for proposals to driU or to deepen or pl b to a different reservoir.

Use "APPLICATION FOR PER:411T·--" to

1.
OIL GAS

7, UNIT AGKEE.itENT NA.\tE

WELL WELL OTHER

2. NA.htE OF OPERATOR
8. TAR3l OR LEASE NA.ilE

Giant Exploration & Production Company Horsehead Point

3. ADDRESS OF OPERATOR
9. WELL NO.

PO Box 2810, Farmington, N.M. 87499 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. 10. FIELD AND POOL. OP. WILDCAT

See also space 17 below.)
Wildcat

atsu2:2c. 1170' FSL, 1400' FWL, Sec. 35, T35S, R25E 11. sec..T..x..u..oa sex.ANo

At proposed prod. zone
SURVEY OR AREA

Sec. 35, T35S, R25E

14. API NO. 15. ELEVATIONS (Show whether DF, RT, GR. etc.) 12. COUNTY 13. STATE

6580 ' GLE San Juan Utah

"· CheckAppropriate Box To Indicate Nature of Notice,Report or OtherData

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT.OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FitACTURE TREAT hlULTIPLE CO.\1PLETE FRACTURE TREATMENT ALTERING CASING

Sit00T OR ACIDIZE AtlÂ$'DON SHOOTING OR ACIDIZING ABANDONitENT

REPAIR WELL CifANGE PLANS (Other) APD Amendment XX
(Note: Report results of multiple completion on Well

tother) ---

Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START
DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COtetPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,including estimated ate f

starting any proposed work. If wen is directionany driUeò. give subsurface, locations and measured and true vertical depths for all markers and tones

pertinent to this work.)
* Must be accompanied by a cement verification report.

Please accept this sundry as an amendment to the Application for Permit'to Drill

for the above referenced well.

Surface casing will be set at 250' using 260 sks. of cement.

Intermediate casing will be 9-5/8", 36#, 8rd, K-55, ST&C, Smls casing, avid will

be set using 505 sks. of cement.

Production casing will be set using 370 sks. of lead cement and 100 sks. of tail

cement .

18. I hereb c tify that the (oregoi g is t e and correct

sionso
President NOV2 o 1990

M rlri ch L. Ylinhora ong
(This space for Federal or State office use)

APPROVED By TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse .Side

(



'TE OF UfAH

DIVISION i.ÆL, GASANDMINING
5. LEASE DESIGNATIO.N & SERI.tL NO.

UTU 65745

SUNDRYNOTICES AND REPORTSON WELLS
' ~°^^°¯°

(Do not use this form for proposals to drül or to deepen or plug back to a different reservoir.

Use "APPL3CATION FOR PER,\¾T-" for such proposals.)

1.
.

UNIT AGK££.itENT NA.\lE

LLL
WASLL O or>n:a

2. NAME OF OPERATOR
.

TAR$1 OR LEASE NA.il€

Giant Exploration & Production Company Horsehead Point

3. ADDRESS OF OPERATOR
S. WELL NO.

PO Box 2810, Farmington, N.M. 87499 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requixem 0. 10. FIELD AND FOOL, OR WlLOCAT

See :Jso space 1T below.) Wildcat
At surface

1170' FSL, 1400' FWL, Sec. 35, T35S, R25E 11. see..T..x..si..OR ELK.AND

At proposed prod, zone
SURVEY OR AREA

Sec. 35, T35S, R25E

14. API 14, 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY 13. STAT£

6580 ' GLE San Juan Utah

1e· CheckAppropriate Box To indicate Nature of Notice,Reportor Other Data

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SklUT-OFF PULL OR ALTER CASING WATER SHUT.OFF REPAIRING WELL

F11ACTURE TREAT blULTIPLE CObtPLETE F11ACTURE TREATMENT ALTERING CASING

SilOOT OR ACIDilE AirÃi'DON SHOOTING OR ACIDIZING ABANDONMENT

REPAIR WELL CffANGE PLalNS (Oihera APD Amendment XX
(Note: Report results of mu.ltiple completion on Well

(Other) Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COt<1PLETED OPERATIONS (Clearly itaÑallpertinent detaDs. and give pertinent dates, including estimated date of

starting ony proposed work. If wen i: direction2Dy driljed. give subsurlace locations and measured and true vertical depths for all markcts and zones

pertinent to this work.)
* Must be accompanied by a cement Y€rÏÍÎC3tiOG TCPOff.

Please accept this sundry as an amendment to the Application for Permit'to Drill

for the above referenced well.

Surface casing will be set at 250' using 260 sks. of cement.

Intermediate casing will be 9-5/8", 36#, Brd, K-55, ST&C, S2nls casing, arid will

be set using 505 sks. of cement.

Production casing will be set using 370 sks. of lead cement and 100 sks. of tail

cement .

18. I hereb cytify that the (or of g is t e and correct

SIGNED L' £4 .
President NOV2 0 199Û

(This sp2ce for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse .Side



Statëof Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF WILDLIFE RESOURCES

Norman H. Bangerter
Governor

Dee C.Hansen
Southeastem Region

Executive Director 455 West Railroad Avenue

Timothy H. Provan Price, Utah 84501-2829

Division Director 801-637-3310

November 28, 1990 i ROV29 199

Pam Grubaugh-Lettig
Division of Oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Dear Pam:

The Division has received a state action application for a permit to drill a
wildcat well, the Horsehead Point #1, on federal lease UTU-65745, in San Juan
County, Utah. Enclosed is a copy of the application.

We would like to offer comments pertaining to this action as the drill site is
located in critical valued deer winter range. It is recomäended that drilling
operations and reclamation activities avoid this area for the period of
December 1 - April 15. Disturbed areas should be revegetated to reduce the
potential for erosion, as well as maintain the forage value of the area for
wildlife.

Thank you for the opportunity to provide comment.

Kenneth W. Phippen
Regional Resource Analyst

cc: Catherine Quinn, UDWR
Carolyn Wright, RDCC

an equal opportunity



STATEACTIONS s-A

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. AbMINÏSÏERING STATE AGENCY 2. STATE APPLÏCATIONIDENTIVÍER NUMBEA:
OIL, GASANDMINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 3. APPROXIMATEDATEPROJECTWILLSTART:

July 29, 1990

4. AREAWIDECLÊARINGßÒUSE(s) RECEIVlkdSTATËACTIONS:
(to be sent out by agency in block 1)
Southeastern utah Association of Governments

6. TYÞE OF ACTION: / / Lease /X) Permit / License / / Land Ácquisition/¯/
Land Sale / / Land Exchange /_/ Öther

6. TÏÏLE 0Ê PROPOSËDACTIÒN:
Application for Permit to Drill

). DESCRIPTION:
Giant Exploration and Production Companyproposes to drill a wildcat well, the
Horsehead Point #1 on federal lease UTU-65745 in San Juan County, Utah. This
action is being presented to RDCCfor consideration of resource issues affecting
state interests. The U.S Bureau of Land Management is the primary administrative
agency in this action and must issue approval before operations commence.

8. LAÑÕAFFECTED(site location map required) (indicate county)
SE/4, SW/4, Section 35, Township 35 South, Range 25 East, San Juan County, Utah

9. BASTHELOCALGÒVERNMËÑT(s)BËENCONTACÏEDT
Unknown

Ï0. POS$ÏBLESIGNIFICANTIMPACTSLIKELYTOOCCUR:
No significant impacts are likely to occur.

li. NAMEANDPHONENUMBEROF DISTRICTREPRESENTATIVEPROMYOURAGENCYNEARPROJECT
SITE, IF APPLICABLE:

12. FOR ËURTHERÏN ORMATÏÒN, 0ÑTACT: 13. SIGÑATUREANDTITLËOF A0Í½0RIZED
OFFICIAL

R.J. Firth a

PHONE: 538-53 DATE: 11-9-90 Petroleum Engineer

wollbi

PLAASE NOTE! Due to the short turnaround time, please comment directly to the Agency
with a copy to





STATE ACTIONS

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERINGSTATE AGENCY 2. STATEAPPLICATION IDENTIFIER NUMBER:
OIL, GASANDMINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 3. APPROXIMATEDATEPROJECT WILL START:

July 29, 1990

4. AREAWIDECLEARINGHOUSE(s) RECEIVINGSTATEACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments

5. TYPE OF ACTION: / / Lease /X/ Permit / / License / / Land Acquisition/¯_/ Land Sale /_/ Land E¯change /_/ Õther

6. TITLE OF PROPOSEDACTION:
Application for Permit to Drill

7. DESCRIPTION:
Giant Exploration and Production Company proposes to drill a wildcat well, the
Horsehead Point #1 on federal lease UTU-65745 in San Juan County, Utah. This
action is being presented to RDCCfor consideration of resource issues affecting
state interests. The U.S Bureau of Land Management is the primary administrative
agency in this action and must issue approval before operations commence.

8. LANDAFFECTED(site location map required) (indicate county)
SE/4, SW/4, Section 35, Township 35 South, Range 25 East, San Juan County, Utah

9. HASTHELOCALGOVERNMENT(s)BEENCONTACTED?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTSLIKELY TO OCCUR:
No significant impacts are likely to occur.

11. NAMEANDPHONENUMBEROF DISTRICT REPRESENTATIVEFROMYOURAGENCYNEARPROJECT
SITE, IF APPLICABLE:

12. FOR FURTHER IN ORMATION, ONTACT: 13. SIGNATUREAND TITLE OF AUTHORIZED
OFFICIAL

R.J. Firth -

PHONE: 538-53 DATE: 11-9-90 Petroleum Engineer



GIANT EXPLORATION AND
PRODUCTION COMPANY

PO.Box2810
Farmington, New Mexico
87499

505
326-3325

November 28, 1990

State of Utah
Department of Natural Resources ' Û3 D'] E
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

ATTENTION: Ms. Tami Searing

REFERENCE: Horsehead Point No. 1
1170' FSL and 1400' FWL
Section 35, T35S, R25E
San Juan County, New Mexico

Dear Ms. Searing:

Please find enclosed a copy of our lease number UTU-65745

defining the area in which the referenced well is proposed.
Due to topographical and archaeological constraints, we could
not stake the well within the drilling window as specified in
R615-3-2. We do, however, enjoy the oil and gas privileges
within and beyond a 460 foot radius of the proposed location.

We trust that this satisfies any regulatory requirement, but
should you require additional information please feel free to
call.

Sincerely,

GIANT EXPLORATION & PRODUCTION COMPANY

John C. Corbett
Vice President - Exploration

:dh



State of Utah
DEPARTMENT OF NATURÁLRESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H Bangerter
Governor

Dee C Hansen
355 West North Temple

Execunve Director 3 Tnad Center Sutte 350

Dianne R Nielson, Ph D Salt Lake City Utah 84180-1203

Division Director 801-538-5340

December 5,4990

Giant Exploration & Production Co.
P. O. Box 2810
Farmington, New Mexico 87499

Gentlemen:

Re: Horsehead Point #1 - SE SW Sec. 35, T. 35S, R. 25E - San Juan County, Utah
1170' FSL, 1400' FWL

Approval to drill the referenced well is hereby granted in accordance with Rule
R615-3-3, Oil and Gas Conservation General Rules, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Chapter 3, Title 73, Utah Code Annotated.

2. As the drill site is located in critical valued deer winter range, it is
recommended that drilling operations and reclamation activities avoid this
area for the period of December 1 - April 15.

In addition, the followingactions are necessary to fully comply with this approval:

1. Spudding notificationwithin 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if ît is necessary to plug and abandon the well. Notify R.
J. Firth, Associate Director, (Office) (801) 538-5340, (Home) 571-6068, or Jim
Thompson, Lead Inspector, (Home) 298-9318.

an equal opportunity



Page 2
Giant Exploration & Production Company
Horsehead Point #1
December 5, 1990

5. Compliance with the requirements of Rule R61Š-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

6. Prior to commencement of the proposed driffing operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephode (801)538-6121.

7. This approval shall expire one (1) year after date f issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approvat expiration date.

The API number assigned to this well is 43-037-31588.

Sincerely,

Associate Director, Off& Gas

tas
Enclosures
cc: Bureau of Land Management

J. L. Thompson



STATE OF UTAH
DIVISION OIL, GASANDMINING

5. LEASE DESIGNATIO.4 & 5ERIAL NO.

UTU 65745

SUNDRYNOTKES AND REPORTS ON WELLS
' "' ' "°"" °

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals.)

1.

7. UNIT ACKEE.\lENT NA.\tE

OIL GAS
WELL WELL OT.

2. NA.%tt OF OPERATOR
8. TAR.\I OR LEASE NA.\\E

Giant Exploration & Production Company
Horsehead Point

3. ADDRESS OF OPERATOR
3. WELL NO.

P.O. Box 2810, Farmington, N.M. 87499 1

4. LOCATION OF WELL (Report location clarly and in accordance with any State requ remen 10. FIELD AND POOL.OR WILDCAT

See aho space IT below.)
Wildcat

^'"'"* 1170' FSL, 1400' FWL, Sec. 35, T35S, R25E
11. SEC..T..R..ht..OR ELK.AND

At proposed prod. zone
SURVEY OR AREA

Sec. 35, T35S, R25E

1 AP1 m) 15. ELEVATIO5

G

Scan
uán

"· CheckAppropriate Box To Indicate Nature of Notice,Report or Other Data

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CAS1NG WATER SHUT.OFT REPAIRING WELL

FllACTURE TREAT MULTIPLE CO.ilPLETE FRACTURE TREATMENT ALTERING CASI.YG

Sit00T OR ACID12,E AflÃ'DON SHOOTING OR ACIDIZING ABANDONNtENT

REPAIR WELL CHANGE PLANs (Other) Drilling Progress X
(Note: Report results of multiple completion on Well

(Other) ----

Cornpletion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START
DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPEllATIONS (Clearly sta eÃ pertinent details, and give pertinent dates, including estimated date of

starting any proposed work. If wellí: dircetion211y driUeò, give subsurface locations and measured and true vertical depths for all markers 2nd zones

pertinent to this work.)
* Mustbe accompanied by a cemem verification report.

Drilled out from under casing with 12-1/4" bit December 7, 1990. Drilled to

2250'. Ran 52 jts. (2267.72') of 9-5/8", 36#, J-55, 8rd, ST8eC casing.

BakerLoked cement nosed guide shoe on bottom and auto-fill insert float on top of

1st jt. Ran centralizers on tops of 1st, 3rd, 5th, 7th, and 9th jts. Casing set

at 2248.31', PBD at 2208.27'. Cemented casing as follows: Mixed and pumped 505

sks. (1171,6 cu. ft.) Class "B" cement containing 3% salt, 16% gel, 0.4% HR-7 and

1/4#/sk. Flocele. Tailed in with 200 sks. (236 cu. ft.) of Class "B" cement

containing 2% CaCl2 and 1/4#/sk. Flocele. Cement circulated to surface.

Pressure tested casing to 2250 psi for 15 minutes. Test ok.

18. I hereby c tify that the foregoing is t e and correci

sicNE
A--<--A-<-4---t

. JL F-r 4 4¿ President
DEC1 9 1996

Mririch L furbrra AM-

(This space for Federal or St2te office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See instructions On Reverse Side

f



TATE OF UTAH
DIVISION OIL, GASANDMINING

5. LEASE DESIGNATIO.9 & SERtAL NO.

UTU 65745
6. IF INDIAN. ALLOTTEE OR TRIBE NA.itE

SUNDRYNOTIŒS AND REPORTS
(Do not use this form for proposals to drill or to deepen or plug

Use "APPLICATION FOR PERNIIT-" for such po s

1.
i UNIT ACKEE.itENT NA.ilE

WELL W LL O orsa

2. NA.41E OF OPERATOR
8. FAR.\1 OR LEASE NA.itt

Giant Exploration & Production Company
Horsehead Point

3.ADDRESS OF OPERATOR

9,WELLNO.

P.O. Box 2810, Farmington, N.M. 87499 (505) 326-3325 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirernents. 10. FIELD AND POOL, OR WILDCAT

Scc also space 17 below.)
A exe, 1170' FSL, 1400' FWL, Sec. 35, T35S, R25E

Wildcat
11. SEC., T., R., At.. OR BLK. AND

At proposed prod. tone

SURVEY OR AREA

Sec. 35, T358, R25E

14. API N() 15. ELEVATIONS (Show whether DF. RT, GR. etc.) 12. COUNTY 13. STATE

6580' GLE San Juan Utah

16· CheckAppropriate Box To IndicateNature of Notice,Reportor OtherData

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT LIULTlPLE CONIPLETE FRACTURE TREATitENT ALTERING CASING

SilOOT OR ACIDIZE £8Â 'DON SHOOTING OR ACIDIZING ABANDONNIENT

REPAIRWELL CHANGEPLANs
(Other3 DrilliB2 PTORreSS X

(Note: Report results of multiple completion on Well

tother) Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START
DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state au pertinent details, and give pertinent dates, including estimatediaÌeof

starting any proposed work. If well is direction211y drilled, give subsurface. locations and measured and true vertical depths for all markers and tor.es

pertinent to this work.)
* Must be accompanied by a cement verification report.

Spudded surface at- 2:00 pm on November 23, 1990. Drilled 17-

1/2" hole to 218' KB. Ran 5 jts. (215.01') of 13-3/8", 48#,

H-40, 8rd, ST&C casing. BakerLoked Texas pattern guide shoe

on bottom of 1st jt. Casing set at 213'. Mixed and pumped

350 sks. (403 cu. ft.) of Class "G" cement containing 2%

CaC12 and 1/4#/sk. cellophane flakes. Cement circulated to

surface.

18. I her y ertify that the fore oing true and correct

. Auc a
President , y, DEC 1 9 1999

(This space for Federal or State office use)

APPROVED BY
TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse .Side



GIANT EXPLORATION AND
PRODUCTION COMPANY

PO.Box2810
Farmington,New Mexico
87499

505
326-3325

January 2, 1991

Utah Oil Conservation Division
355 West North Temple
3 Triad Center
Salt Lake city, UT 84180-1203

REFERENCE: Horsehead Point No. 1

Dear Gentlemen:

Enclosed please find one (1) copy of the wireline logs for
the above referenced well.

Sincerely,

GIANT EXPLORATION & PRODUCTION COMPANY

John C. Corbett
Vice President - Exploration

:clm

Enclosures

SPECTRAL DENSITY DUAL SPACED NEUTRON

DUAL INDUCTION GUARD LOG



GIANT EXPLORATION & PRODUCTION COMPANY
HORSEHEADPOINT WELL NO. 1
1170 ' FSL, 1400 ' FWL
SEC. 35, T35S, R25E
SAN JUAN COUNTY, UTAH
LEASE NO.: UTU 65745
DEVIATION SURVEY
Page 2

State of New Mexico
County of San Juan

The foregoing instrument was acknowledged before me this 23rd

day of January , 1991., by Aldrich L. Kuchera.

N ary Publie

My commission expires July 20,



RTATEOF UTAH

.
DIVISION OIL, GASAND G

6. IF INDIA.M. ALLOTTEE Ott TtttBE NA.ME

SUNDRYNOTKES AND REPO gg LS
(Do not use this forrn for proposals to drill or to deepen or plug back to n o

Use "APPLICATION FOR PERMIT-" for such proposals.)

2. NAME OF OPERATOR

'UU 8. FAR.il OR LEASE NA.itE .

Giant Exploration Se Production Company Horsehead Point

3. ADDRE3S OF OPERATOR
9. WELL NO.

PO Box 2810, Farmington, N.M. 87499 (505) 326-3325 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. 10. FJELD AND POOL.0F. WILDCAT

See s1so space 17 bc10w.) Wildcat
At=szt-e 1170' FSL, 1400' FWL, Sec. 35, T35S, R25E

11. SEC..T..R..ht..OR BLK.AND

At proposed prod. zone
SURVEY OR AREA

Sec. 35, T35S, R25E

14. API 92.
15. ELEVATIONS (Show whether DF. RT, GR, etc.) 12. COUNTY 13. STATE

43-037-31588 6580' GLE San Juan Utah

u· Check Appropriate Box To indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT.OFF REPAIRING WELL

FilACTURE TREAT E1ULTIPLE CO.\tPLETE TRACTURE TREAT.itENT ALTERING CASING

Sit00T OR ACID12,E ABÉ\'DON SHOOTING OR ACIDIZING ABANDONNtENT

nerain wr.i.I.. cumsce reass (other3 Drilling Progress X
(Note: Report results of multiple cornpletion on Well

(Other)
Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START
DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATioNS (Clearly st2te all pertinent details, and give pertinent dates, including estiinated date of

starting any proposed work. If well is direction211y drilled, give subsurface.locations and measured and true vertical depths for all markets and zones

pertinent to this work.)
* Must be accompanied by a cement verification report.

Drilled out from under casing with 7-7/8" bit December 10, 1990. Drilled to TD

of 6435' . Ran Induction Log, Spectral Density-Neutron log with calliper and '

gamma ray, and Short Spaced Sonic Log. Log tops as follows: Shinaruitip - 2718',

Moenkopi - 2796', Cutler - 2850', Hermosa - 4725', Paradox - 5940', Ismay -

6129', Hovenweep - 6165', Gothic - 6248', Desert Creek - 6297', Chimney Rock -

6376', Akah - 6390'. Ran 150 jts. (6435.41') of 5-1/2", 17#, J-55, 8rd, LT&C

casing. BakerLoked cement nosed guide shoe on bottom and insert flappet float on

top of 1st jt. Ran centralizers on tops of 1st, 3rd, 5th, 7th, 9th, 11th and

13th jts. Casing set at 6434.91', PBD at 6396.33'. Cemented casing as follows:

Mixed and pumped 570 sks. (1322.4 cu. ft.) Class "B" cement containing 3% salt,

16% gel, 0.6% dispersant and 1/4#/sk. Flocele. Tailed in with 150 sks. (177 cu.

ft.) of Class "B" cement containing 3% salt, 0.3% dispersant, 0.8% fluid loss

additive and 1/4#/sk. Flocele. Cement circulated to surface. Pressure tested

casing to 2300 psi for 15 minutes. Test ok. Waiting on completion operations.

18. I her y ertify that the foregoi g is true and correct JAN 2 3 1991

S1G4
ITLE ETa<:1rioni DATE

Aldti h L. Euchuta ym
(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse Side



GIANT EXPLORATION & PRODUCTION COMPANY
HORSEHEADPOINT WELL NO. 1
1170' FSL, 1400' FWL
SEC. 35, T35S, R25E
SAN JUAN COUNTY, UTAH
LEASE NO.: UTU 65745
DEVIATION SURVEY

DATE DEPTH INCLINATION

12-06-90 218' 1/4 degree

12-07-90 530' 1/4 degree

12-08-90 1010' 3/4 degree

12-08-90 L310' 3/4 degree

12-08-90 1853' 1 degree

12-09-90 2250' 1-1/2 degrees

12-11-90 2750' 1/2 degree

12-11-90 3339' I degree

12-12-90 3900' 3/4 degree

12-13-90 4393' 3/4 degree

12-14-90 4835' 1/2 degree

12-15-90 5369' 1/2 degree

12-15-90 5769' 1 degree

12-17-90 6180' 3/4 degree

12-18-90 6435' 3/4 degree

By:Al
i uc Ter

a A Date: January 23, 1991

President





- STATE OF UTAH
DIVISION OIL, GASANDMININ

E DES1GNATION & SF.RIAL NO.

MAR0 4 1991 U 65745
6, 1F INDIAN. ALLOTTEE OR Tit1BE NA.itt

SUNDRYNOTIGS AND REPORTSON WELLOMSIONOF
(Do not use this forrn for proposals to drill or to deepen or plug back to a difgritgg

Use••APPLICATION FOR PERMIT-" for such proposals.)

1-
7. UNIT AGREE.31£NT NA.itE

LLL
WESLL

OTHER

2. NA.%1E OF OPERATOR
8. FAR.\t OR LEASE N°A.\tE .

Giant Exploration Sc Production Company Horsehead .Point -

3. ADDRESS OF OPERATOR
9. WELL NO.

PO Box 2810, Farmington, N.M. 87499 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. 10. FIELD AND POOL.OR WILDCAT

See also spacc 17 below.) Wildcat
^= =,«2<< 1170 ' FSL, 1400 FWL, Sec. 35, T35S, R25E

11. SEC., T.. R., ht.. OR 3LK. AND

At proposed prod, zone
SURVEY OP. AllEA

Sec. 35, T35S, R25E
14. API NO. 15. ELEVATIONS (Show whether DF. RT, GR. etc.) 12. COUNTY 13. STATE

43-037-31588 6580' GLE San Juan Utah

"· Check Appropriate Box To Indicate Nature of Notice,Report or Other Data

ÑOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT.OFF REPAIRING WELL

TRACTURE TREAT MULT1PLE CO.itPLETE FRACTURE TREAT>tENT ALTERING CASINÒ

Sit00T OR ACIDllE ADÀNDos X SHOOTING OR ACIDIZING ABANDONatENT

REPAIR WELL CHANGE PLANS (Other)
(Note: Report results of malltiple completion on Well

(Oth¢r) ---
Completion or Recompletion Report and Log form.)

APPP,0X. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of

starting any proposed work. If well is directionally drilleti, give subsurf2ce locations and measured and true vertical depths for all markers 2nd tones

pertinent to this work.)
* Must be accompanied by a cernent verification report.

Giant Exploration & Production Company plans to plug and

abandon the above location as follows:

1) Squeeze existing Desert Creek perforations (6360' -

6374') with 5 sks. (5.9 cu. ft.) Class "B" cement

containing 2% CaC1. ' Set a 180' plug (20 sks. (23.6 u.
ft.) Class "B" cement containing 2% CaC1) from 6200' -

6380'.
2) Set 2nd cement plug with 12 sks. (1A.16 cu. ft.) Class

"B" cement containing 2% CaCl from 3100' - 3200'.
3) Recover as much 5-1/2" casing as possible.
4) Set 3rd cement plug with 26 sks. (30.68 cu. ft.) Class

"B" cement containing 2% CaC1 from 2650' - 2530'.
5) Set Ath cement plug with 33 sks. (38.94 cu. ft.) Class

"B" cement containing 2% CaC1 from 2198' - 2298'.
6) Set 5th cement plug with 19 sks. (22.24 cu. ft.) Class

"B" cement containing 2% CaCl from 50' to surface.
7) Cut off wellhead and install regulation dry hole marker.

eihere e at the ore n is true

TITI.E President y g4ggg
1 1991

Tririch To Iurbrrn M
(This sp2ce for Federal or State office use) ND MNMG
APPROVED BY TITLE D

CONDITIONS OF APPROVAL.1F ANY:

See Instructions On Reve



. FORM'ð
E OF UTAH

DIVISION 0ÑIL, GAS ANDMINING 5. LEASE DE31CNATION IXD SERIAL NO.

UTU 65745

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG
6. INDIAN. ALLOTTEE 01 TRIBE NAME

la. TWË OF WELL: ¡L CAEI.L
DO Ûther i ACREEMENT NAME

b. TYPE OF COMPLETION:
vec

L o a .
Other S. OR LEast NAME

2. Naum or Orturon Horsehead Point
Giant Exploration & Production Company 9. WELL KO.

3. ADDKE33 OF OPERATOE

P.O.Box 2810, Farmington, N.M. 87499 io. rr=co aan root. on witocar

4. LoCATION Or wcLI. (Report location clearly and in accordance toith any State rcquir<ments) Wildcat
at susce 1170 ' FSL, 1400 ' FWL, Sec. 35, T35S, R25E u. src.. x.. a.. u.. ca st.ocx suo saarst

OR AAEA

At top prod. Interval reported below

At total depth Sec. 35, T35S, R25E
14. API NO, DATE 155UED 12. coCNTT 13. ETITE

43-037-31588 San Juan Utah
16. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE coMPL. (Ready to prod.). 18. ELEYATIONS (DT, AKB, RT, CI, ETC.) 19. ELET. C131N(THEAD

11-23-90 12-19-90 4-26-91 (Pt « & MJ 6580 ' GLE
Ž0. TOTAL DETTH, MD A TTD 2Î. TLUG BACK T.D., ¼D A TYD 22. IF MULTIPLE COMPL., 23. INTERVILS ROTART TOOLS C18I.E .TOOI.8

6435' 6396.33'
"°~ WI X

24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP. 30TTOM, NAME (MD IND TVD) 25. WA3 DIAIÇTIONIL
SURVET MIDE

6360' - 6374' Yes
28, .TPE ELECTRIC AND OTHER LOC3 10N j- - | 27

nduction log, ½¶ñetral density-neutron log wit h VASTELLCORED YESONolks-s tr•••lr=Io

..ca l i per & gamma ray, & short spar <1 on i e 1og .

DAILL STEM TEST YESOnoC&r -,< a•>
28. CASING RECORD (R<port «Il strings act in toell)

CA31.NC 317.E WEIGHT. LB.frT. DEPTH 3ET (MD) HOLE SIZE CEMENTINC RECORD IMOUNT FULLED

13-3/8" 48# 213' 17-1/2" See Exhibit "A" attached
9-5/8" 36# 2248.31' 12-1/4" See Exhibit "A" attached
5-1/2" 17# 6434.91' 7-7/8" See Exhibit "A" attached 2182'

29. LINER RECORD 30. TUBING RECORD
81IE TOP (MD) 30TTOM (MD) SACE3 CEMENT 3CAEEN (MD) SIZE DEPTE BET (MD) PICKER SET (MD)

2-7/8" 6352'

31. rzaroxATroN xzcorn (Anterval,size and number) 3 ACID, SHOT. FRACTURE. CEMENT SQUEEZE. ETC.
otrTs INTravlL (MD) AMOUNT AND EIND 07 MATERIAL USED

6360'-6374' .52" 56 holes 6360'-6374' Acidized with 35 bbis ZU%
HCL acid.

33. PRODUCTION
DATE TIXET PRODUCTION PRODUCTION METHOD (Floscing, gas lift, pumping-size and type of pump) WILL aTITus (Producing or

ahut-in)
N/A N/A P & A

DATE OT II3T HOUR3 TE3TED CHOKE SILE PROD N. TOR OIL-BEL. CAS-MCf. WATER-BBL. GA3-OIL RATIO

N/A N/A N/A
trar rea oo

N/A N/A N/A N/A
FLOW. 7U31NG PRzas. CA3ING PRE33URE CALCULATED OIL-BBL. GAS-MCT. WATER--BBL. OIL GRAVITI-API (CORE.)

N/A N/A
24-soca mar=

N/A N/A N/A N/A
34. DIEPOSITION 07 CAs (Spid, used for fugl, Ucnt¢d, €lc.) TI3T WITNZ381D ET

N/A
35. LIST OF ITTACEMENT3

36. I herebnrtliy that foregoin nd attached I a complete and correct as determined from all available recor

Aldrich L. Kuchera son
See Spaces for Additional Data on Reverse Side
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GIANT EXPLORATION & PRODUCTION COMPANY
HORSEHEADPOINT WELL NO. 1
1170' FSL, 1400' FWL
SEC. 35, T35S, R25E
SAN JUAN COUNTY, UTAH
LEASE NO.: UTU 65745
COMPLETIONREPORT
EXHIBIT "A"

CEMENTRECORE

Surface Casing - Mixed and pumped 350 sks. (403 cu. ft.)
Class "G" cement containing 2% CaCl2
and 1/4#/sk. cellophane flakes. Cement
circulated to surface.

Intermediate Casing - Mixed and pumped 505 sks. (1171.6 cu.
ft.) Class "B" cement containing 3%
salt, 16% gel, 0.4% HR-7 and 1/4#/sk.
Flocele. Tailed in with 200 sks. (236
cu. ft.) Class "B" cement containing 2%
CaC12 and 1/4#/sk. Flocele. Cement
circulated to surface.

Production Casing - Mixed and pumped 570 sks. (1322.4 cu.
ft.) Class "B" cement containing 3%
salt, 16% gel, 0.6% dispersant and
1/4#/sk. Flocele. Tailed in with 150
sks. (177 cu. ft.) Class "B" cement
containing 3% salt, 0.3% dispersant,
0.8% fluid loss additive and 1/4#/sk.
Flocele. Cement circulated to



TATE OF UTAH
- DIVISION OIL, GAS ANDMINING

5. LEASE DESIG.NATIO.N & SF.RIAL NO.

UTU 65745

SUNDRYNOTKES AND REPORTSON WELLS
"'" '^"°^"°""°

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PER>t1T-" for such proposals.)

1. 7. UNIT AGREE.itENT .NA.itE
OIL GAS
WELL WELL OTHER

2. NA.41E OF OPERATOR 8. FAR.\1 OR LEASE NA.itE

Giant Exploration & Production Company Horsehead Point
3. ADDRESS OF OPERATOR 9. WELL NO.

P.O. Box 2810, Farmington, New Mexico 87499 1
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.) Wildcat
^tse=race 1170' FSL, 1400' FWL, Sec. 35, T35S, R25E

11. SEC., T., R., ht., OR BLK. AND
At proposed prod. zone SURVEY OR AREA

Sec. 35, T35S, R25E
14. API NO. 15. ELEVATIONS (Show whether DF. RT, GR, etc.) 12. COUNTY 13. STATE

43-037-31588 6580' GLE San Juan Utah

6· Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT·OFF REPAIRING WELL

FllACTURE TREAT htULTIPLE CO.41PLETE FRACTURETREAT.\tENT ALTERING CASING

SilOOT OR ACIDIZE ABÂ'DON SHOOTING OR ACIDIZING
ABANDON>1ENT* X

REPAIR WELL CHANGE PLANS (Other)
(Note: Report results of multiple completion on Well

tother)
-- Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,including estimated date of

starting any proposed work. If well it directionally dril3ed, give subsurface locations and measured and true vertical depths for all markers and zones

pertinent to this work.)
* Must be accompanied by a cement verification report.

The above location was plugged and abandoned on April 16,
1991 as follows:

1. Set 30 sk. (35.A cu. ft.) Class "G" cement plug from
6391' - 6120'.

2. Set 12 sk. (14.16 cu. ft.) Class "G" cement plug from
3200' - 3100'. MAY2 4 1991

3. Pulled 2182' of 5-1/2", 17.0#, K-55 casing.
4. Set 12.5 bbl (70.6 cu. ft.) Class "B" cement plug from DIVISiONOF

2330' - 2064' · OILGAS&M!N!NG
5. Set 4 bbl (22.42 cu. ft.) Class "B" cement plug from 75'

to surface· ACCEPTED BYTHE STATE
6. Cut off wellhead and installed regulation dry hole OF UTAHDMSION OF

marker.
OIL, GAS, ANDMINING

DATF .

(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See instructions On Reverse .Side
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